
Investing in Israel
AN EXCELLENT DIVERSIFICATION STRATEGY



WARREN 
BUFFETT► “I think Israel is a great example, the best 

I’ve seen. It has a disproportionate amount 
of brains and energy… a dream 
investment.” 

►  “A nation of entrepreneurs with fantastic 
capabilities.”
► Address to Israel Ministry of Industry 

and Trade

► Warren Buffett has thus far purchased five 
companies in Israel.
►  Comparatively, he has made only 

one investment in Canada.

► In February 2018, he made a $350M 
investment in Teva Pharmaceuticals, 
Israel’s largest company.
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BILL 
GATES

► Currently celebrating 25 years of R&D centre in 
Israel

► In a public comment on the value of Microsoft 
Israel’s work in helping make the company what 
it is, Gates said that Israeli developments tech 
areas like analytics and security were 
“improving the world.”

►  “Israel is by many measures, the country, 
relative to its population, that has done the most 
to contribute to the technology revolution.”

► The R&D center, he said, “started in 1991, when 
some of the Israeli engineers at Microsoft 
wanted to return home but continue working at 
Microsoft. We decided to open the center – it 
was our first one outside the US – and I think 
the technology they have produced over the 
years more than justifies our decision.”
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 Innovation

6 REASONS WHY U.S. MULTINATIONALS 
INVEST IN ISRAEL

Israel has become a global powerhouse for innovation and 
pioneering technologies, punching way above its weight class in 
a wide variety of fields such as Internet, cyber-security, health & 
life sciences, big data, computer vision, and fintech, just to name 
a few. 

Israeli innovation is helping revolutionize the world as we know it, 
and the global players want in.

Source: Huffington Post, 2017
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Success

6 REASONS WHY U.S. MULTINATIONALS 
INVEST IN ISRAEL

Many MNCs have been able to develop some of 
their most innovative solutions, breakthrough 
technologies and even their flagship products 
at their Israel R&D centers, and nothing, as the 
old saying goes, breeds success like success. 

US MNCs have realized that if they want to stay 
on the frontlines of innovation, then tapping 
into Israeli ingenuity is the way to do it.

Source: Huffington Post, 2017
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Human Capital

6 REASONS WHY U.S. MULTINATIONALS 
INVEST IN ISRAEL

Israel’s unique workforce is a key reason behind the cluster of 
MNCs in the country. 

Moreover, combined with its renowned academia, Israel has the 
highest concentration of engineers and PHD’s per capita in the 
world, all laying the foundation for groundbreaking research and 
innovation.

Source: Huffington Post, 2017
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Startups

6 REASONS WHY U.S. MULTINATIONALS 
INVEST IN ISRAEL

Many prominent MNCs established their presence in Israel by 
acquiring nimble, cutting-edge Israeli startups and turning them 
into centers of innovation and excellence, while others merge 
startups into existing R&D centers. 

IBM, for example, has acquired more than a dozen Israeli 
companies since establishing its Israeli presence over four 
decades ago.

Source: Huffington Post, 2017
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Advanced 
Manufacturing

6 REASONS WHY U.S. MULTINATIONALS 
INVEST IN ISRAEL

Israel has some of the most advanced manufacturing facilities in the world, including 
several established by multinationals. 

Take, for example, Intel, which opened its Israel offices over 40 years ago and is 
currently the largest tech employer in the country with over 10,000 workers in 6 
locations across the country. 

In agritech, over 25 companies manufacture seeds and other innovative solutions in 
Israel, including irrigation - more than 3 million acres of farmland in the United States 
use cutting-edge methods and equipment manufactured by Israel’s Netafim. 

Pharmaceuticals is also a significant sector. In addition to Israeli pharma giant Teva, 
the largest generic drug manufacturer in the world, Perrigo, a leading global healthcare 
supplier, recently inaugurated a new pharmaceutical manufacturing plant in the 
country.

Source: Huffington Post, 2017
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A Strong & Resilient 
Economy

6 REASONS WHY U.S. MULTINATIONALS 
INVEST IN ISRAEL

During this period of global economic volatility, Israel has seen 
consecutive years of GDP growth - above even that of the OECD 
and the US. Israel’s 3.6% unemployment rate is among the world’s 
lowest. 

Despite geopolitical challenges in the region, the Israeli economy 
has been identified as one of the healthiest and most stable in the 
world.

Source: Huffington Post, 2017
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ISRAEL’S RENOWNED TECHNOLOGY SECTOR

The world's top ten technology companies – Microsoft, Apple, Amazon, Google, 
Facebook, Alibaba, Intel, Oracle, Samsung and Baidu – increasingly have 
something in common: 

They're doing mission-critical work in Israel that is core to their businesses. 
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“Microsoft is an Israeli company as much 
as an American company.”               
- Steve Ballmer, former CEO, Microsoft

As of Feb 2018, Intel plans to expand 
chip manufacturing in Israel with an 
additional $5 billion investment. Intel is 
planning to hire hundreds of new 
employees for its Israeli chip fabrication 
plants. 
Acquired Mobileye for $15.3B in 2017

Israel is Apple’s largest R&D center 
outside of its California HQ.

Acquired Waze for $960M and SlickLogic, 
its 5th Israeli acquisition.

Plans to launch tech hubs designed to 
digitize Israel’s peripheral communities. 
Initially acquired NDS Group for $5B.
Acquired Intucell; its 9th acquisition in 
Israel.

Acquired Trusteer for $650M, its 13th 
Israeli acquisition.

Acquired Onavo for $150M, its 2nd 
Israeli acquisition.

General Electric was one of the first 
multinational corporations to invest in 
Israel. Over the past 15 years, it has 
steadily grown its GE Healthcare 
operation through further Israeli 
investment.
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THE TOP ISRAELI TECHNOLOGY TRENDS 
TO LOOK FOR in 2019

1. Amazon’s arrival in Israel (finally!)

2. Space IL – Israel is going to the moon!

3. Cannabis export industry – with the potential to raise Israel over $1B in sales

4. Start Up Nation’s IOT, the Internet of Things – home controlling systems, voice recognition, 
educational devices, self-driving cars

5. Cancer technology – fast-paced and game changing treatments

6. Advancements in IVF treatments – fertility advancement, further development in vitro fertilization

7. AI Boom! Israel takes the stage at Beijing’s tech conference in 2019. 17% of start ups were involved in 
“deep tech” by the end of 2018.

Source: Times of Israel, 2019
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ISRAEL’S NEW ENERGY 
SECTOR
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NATURAL GAS: 
RECENT DEVELOPMENTS

► The Egyptian president declared in February 2018 that his country 

"scored a goal" by signing a $15B deal with an Israeli company to 

supply natural gas that will help turn Egypt into a regional energy 

hub.

► Royal Dutch Shell Plc is weighing a 15-year contract to buy natural 

gas for its liquefied natural gas plant in Egypt from offshore fields 

in Israel. Shell is in talks to purchase 6 Bcm of natural gas a year 

from Aphrodite field.
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NATURAL GAS
► In 2009, Tamar, the world’s largest gas find in 10 years was discovered off 

Israel’s coast. 

► ‘Tamar’ has approximately 10 TCF of gas, enough to supply Israel 
for 30 years. 
► Note: each TCF is worth approximately $4B

► In 2014 the ‘Leviathan’ find was discovered. 
► It has 22 TCF of gas with a value in excess of $80B plus an 

estimated 3B barrels of oil. 

► In December 2015, the Daniel find was announced with an estimated 8.9 
TCF of gas.

► The USGS estimates 122 TCF of recoverable natural gas in the Levant 
Basin, almost all in Israel’s sovereign economic zone. 
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GAS HAS BEGUN TO FLOW
► The Tamar gas field began shipping in March 2013 and achieved full production by August 2013.                     

► Tamar Partners signed more than $30B in Israeli natural gas delivery contracts, including Dalia Power Energies for $5B 
and Israel Electric Corp for $8B.

► A $15B deal was signed with Jordan and a $50B MOU with BP to supply gas to Egypt. 

► Negotiations are nearing completion with Cyprus and Turkey.

► Tamar partners is building 3 additional pipelines to be completed shortly.

► Spain has acquired the rights to 20% of the entire Tamar supply.

► The Egyptian president declared in February 2018 that his country "scored a goal" by signing a $15B deal with an Israeli 
company to supply natural gas that will help turn Egypt into a regional energy hub.
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BOND STREET: ISRAEL INVESTMENT 
SUMMARY

Bond Street Mercantile offers an excellent way to 
diversify your investments. BSM has two unique 
investment options in Israel:
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Canada Israel Infrastructure Fund 
• Rare access to lower risk Israeli Infrastructure Investments
• US$
• 10 year investment 

Holy Land Investment Fund 
• Stocks and bonds
• CDN$
• RRSP and TFSA eligible 
• Entry and exit every month


